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INDEPENDENT AUDITOR'S REPORT

TO: BOARD OF DIRECTORS

CBNTRE: ..INSTITUTE OF POLITICAL STUDIES (ISP)

TIRANA

Opin ion

We have audited the financial statements of the Center "INSTITUTE OF POLITICAL

STUDIES" ( lSP), including the statement on its f inancial posit ion as at 3l Decembet2020,the

statement of income and use of funds, the statement of cash flows for the year ended with this

datc.  as uc l l  as n() tcs to  thc l rnancia l  s ta tentents ,  inc lud ing a summary of  the most  impor tant

accounting policies.

In our opinion, the attached financial statements present, in all material respects, the frnancial

positiorr of the Center for the Institute of Political Studies (lSP) as at 3l December2020, as well

as the financial performance and cash flows for the year closes on this date, in accordance with

National Accounting Standards (NAS).

Basis for the Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (ISAs). Our

responsibilities under these standards are described in more detail in the report section where the

auditor's responsibilities for the financial statements are given" We are independent of the

organization, in accordance with the ethical requirements that are applicable to the audit of

financial statements in the Republic of Albania, and we have fulfilled other ethical

r  esprr r rs i  b  i  l  i  t ics i  n  i tccot 'd i tnce lv i th  t l tese reqr , r  i  rc l l lents '

We believe tliat the aLrdit evidence we have obtained is sufficient and appropriate to provide a

basis for our ar:dit opinion.

RGJEKA sh.p,k.
, ' f  anlar i : r tehla.com
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OTIIER RELEVANT INFORMATION FROM TFIE FINANCIAL STATEMENTS AND
THE AUDITOR'S REPORT ON THE CENTER'S EXPLANATORY NOTES

"INSTITUTE OF POLITICAL STUDIES" (ISP)
EXECUTIVE DIRECTOR, MT" AFRIM KRASNIQI

. The Center "INSTITUTE OF POLITICAL STUDIES" (ISP), is a non-profit
organization operating in accordance with law no. 8788, dated 07.05.2001 "On non-
profi t  organizations".

. Tlre rnain activity of the center takes place in the f ield of poli t ical studies in Albania,
inclLrdirrg the nronitoring and arralysis of democratic developments and the rule of law
i r r  A lba r r i a .

. - l 'his 
organization is registered r.vith the JLrdicial Distr ict Court, Tirana, as well as at

the Regional Tax Directorate, Tirana with NIPT L41421452C.
. The Center's general purpose financial statements have been prepared and presented

ip accordarrce with the National Accor.rnting Starrdards (NAS), as amended, and the
requirements of the Law on Accounting and Firrancial Statements.

r The financial statements have been prepared on the basis of the historical cost
principle, combining it  with elements of other methods.

. Cash includes cash and bank cash as well as cLlrfent accounts.

. Receivables in the amount of ALL 826,054 represent recognized prepayments.

. Cash flolvs consist of cash inflows and outflows and cash equivalents.

. Long-Term Financial Assets (LTFAs) are recognized as an asset only if: the asset is

controlled by the organization, it is possible that future economic benefits from the
use of the asset are received and the cost of the asset can be measured reliably'

.  In the statement of f inancial posit iorr, an i tem of LTFAs is presented at cost less
accurnulirted depreciation and any accLlmLrlated impairment losses. The insti tute has

r ro  L - l ' l rAs .
o Revenues and expenses are recognized in the accounting for the rights ascertained.
o Expenses are recognized in the income statement when the expense has been incurred

and the contpany expects to be active in repaying it in the future" The Institute applies

the principle of cornparing income with expenses within the same accounting period.

The cash and cash balances at the beginning and end of the accounting period are as follows:

No Descr ipt ion CunencY
ALL t"" ig.  Crr t ""q

- 16,625
- 12.066,327

1 [,4oney in cash

, *:-"t in the bank

Investn€nt  in h ighly l iquid

3 n-erkets

Addrcss: Rr.Tre V0llcze rit Kondi,Vilat Ante

ALL 176,659
ALUzuR 5,056,875

ALL
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Procredit Bank in ALL, balance on 3 1.12.2020 is 414,952 ALL"

Procredit Bank in Euros, the balance is 28,556.43 euros, converted at the exchange

rate of the Bank of Albania on 31.12.2020 is 3,532,430 ALL.

Raiffeisen Bank in ALL, the balance on 31.12.2020 is 1,073,015 ALL.

Raiffeisen Bank in USD, the balance is $ 361.73, converted at the exchange rate of

tlre Bank of Albania on 3 1.12.2020 is 36,477 ALL.

Tlre balance of the cash register on 3 1 .12.2020 is 17 6,659 ALL.

The balance reflects the unpaid invoices for the services that the company has

delivered during the accounting period, as well as the debt balances in relation with

i ts  suppl iers .

l'he inventory values presented above are consistent with the accounting and physical

inventory data performed at the end of the accounting period 2020. The economic

operations related to inflows and outflows are transited to the result accounts by way

of intermediate inventory. The "FIFO" method was used as the accounting policy in

determining the cost of inventory.

The capital of ISP, presented in the statement of financial position, is the same as that

defined in its statute on 31.12.2020. During the accounting year there is no change in

the capital of ISP presented in the f inancial statements.

The f inancial statements of the Center " lnsti tute of Poli t ical Studies" (ISP), are

presenrcd in Albanian currency (Albanian LEK - ALL), which is the functional

currency of the Institute.

Financial infonnation is provided in Albanian Lek.

Recognition of resources and use of funds; financial resources for the year ended

31.12.2020

Foreigrr currency transactions are recorded at the exchange rate of the day of the

transaction.

Monetary assets and liabilities denominated in foreign currencies were translated at

the exchange rate of the Bank of Albania at the end of the year.

Cash includes cash on hand, current accounts and cash deposits with banks, which

have a maturity of less than one year.

The main expenses consist of supplies, sub-treatments and services from third parties

presented and analyzed according to the above statement, as well as staff expenses

suclr as: salary, social and health insurance contributions, etc.

Revenues consist of projects earned in the amount of 19,223,403 ALL.

The use of funds for the main activities of ISP is reported as follows:

. Expenditures for salaries for 2020 in the amount of 5,011,285 ALL;

. Expenditures for social and health irrgprance in the amount of 682,948 ALL

Address: Rr.Tre Vdllezdri t  Kondi 'Vi lat 736, Tirane. Ce1.00355 69 20 70 654
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. Other expenses 13,416,309 ALL, as fol lows:

. Honorary expenses 8,854,141 ALL; payment of rent in the amount of 441,913 ALL:,

bank commissions 100,052 ALL; local tax in the amount of ALL 15,000; fuel and

transport expenses in the amount of 129,669 leke and various expenses 3,802,554

leke.
. The total expenditures for 2020 in the amount of 19,223,403 ALL"
. Profit tax. The Center for the Institute of Political Studies (ISP) is a non-profit

institute, as such the Institute does not pay profit tax.
o The Institute respects the provisions of law 8438, dated 28.12.1998 "On Income Tax

in the Republic of Albania" regarding personal income tax and withholding tax.
. Insurance contributions. The Insti tute pays contributions for pensions and social and

health insurance for its employees, as provided in Albanian legislation.

. No significant events occurred after the date of approval of the financial statements.

o The financial statements for 2020 have been prepared and presented in accordance

with the National Accounting Standards.
. Vcrif lcation of inlormation. The docunrents and other materials of accounting and

financial nature that we found and were made available to us by the staff responsible

for maintaining the accounting of the Center "lnstitute of Political Studies" (ISP),

matched the accountine of the Institute.

At the conclusion of the verifications and controls carried out by us, we consider that the

financial statements of the Institute of Political Studies (lSP) present a true and honest picture of

the financial situation at the end of 2020,the activities and activities of as well as cash flows for

tlre financial year 2020 are presented in accordance with law 25/2018 "On Accounting and

Firrancial Statements", law 8788 dated 07.05.2001 "On non-profit organizations", as amended, as

well as National Accounting Standards iNAS)

l lesponsibi l i t ies of management and persons in charge of relation to the f inancial

s ta  t cmcn  t s

The management of ISP is responsible forthe preparation and fairpresentation of these financial

statements in accordarrce with National Accounting Standards. This responsibility includes:

designing, implementing and maintaining appropriate internal control over the fair presentation

of the firrancial statements free from material misstatements caused by fraud or error, selecting

and applying appropriate accounting methods, and performing accounting estimates that are

reasonable in the circumstances.

In preparing the f inancial

the NGO to cont inue on
statements, the management is responsiblefor assessing the ability of

if applicable, on mattersan ongoing basis, provjding information,

Addrcss:  Rr .Trc Vi l lcz i r i t  Kondi ,Vi la t  A
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relating to continuity and usirrg the accounting principle of continuity in addit ion to the case

when the managemerrt intends to l iquidate the NGO or stop the activit ies, or i f  there is no other

real alternative than the above.

Thc persons in charge of the overal l  managemerlt are responsible for overseeing the NGO's

fi  nancial report ing process.

r \ud i tor 's  l lcs l lons ib i l i t ics  lbr  Audi t ing F inancia l  Statcments

Our objectives are to obtain reasonable assurance on whether the financial statements as a whole

are free from material misstatements due to fraud or error, and to issue an audit report that

includes our opinion. The assurance we provide as per the above is a high level of assurance, but

it is not a gLlarantee that an audit performed in accordance with International Standards on

Auditing (lSAs) r.vill always identify a material misstatement when it exists.

Anomalies that rnay arise as a result of error or fraud are considered material if, individually or

in combination, they are.expected to reasonably influence the economic decisions of users based

on these financial statements.

A ntore detailed description of the auditor's responsibilities for auditing financial statements can

be found on the website of the Institute of Certified Public Accountants on the web: www.ieka.al.

Tlr is descript ion forms part of our audit report.

Auditing Company "ACA MARGJEKA" SH.P.K

ting Partner

Shkelzen ARGJEKA, Legal Audit

T i rana,  13.07.2021
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